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U xrroryt Covexaxrt=. Borrower and Lender covenant and agree ax follows:

1. Payment of Principal and Interest.  HBoirowe r ~linll promptly pev when dize the principal of qned interest on the indebtodness
evideneed by the Note, lite ehonge < s provided inothe Nores and the pomapal of aoed duron =t on ooy Futnne Sdvanocs soonnd I
thiz Mortgug..

2. Funds for Taxes and Insurance. =ubjoct to Lensders option nndir pragsaphs $oamd 3 Lereof, Borrower shall pay to Lendior
on the duy monthly instulluenss of principad and interest aee payable under 1he Note, undil the Note i< paid in full, o sum (Lerein
“Funds") equal to ane-twelfth of the yearly taxes and aescsanients which may attain priority over this Morrgage, saul ground rents
on the Property, if any, phes one-twelith of the vewrdy premamn metalluents for bazard drenians oo plas onc-twcdieh of the vearly
premium installments for mortgage insurance, if wny, all x< reazonably estimated initially and from time to time by Lender on the
basis of assessments and billz and resonable estitnates thercof, Lendor 2hall hald the Fonds in an aeconunt which is inored by & Fed-
eral or state ugeney and shall apply the Funds from said account 1o pay =airl fuxes, assessment s insupaiee premiums and ground rents,
Letndor shall muke no charge for =0 holling and applymg the Foud-, anadyvzing said account or veniving snd compiling said aseoss-
ments aud Wil Borrower and Lepder miy sgree In weiting ar thee tine of axecntion of this Moogage that interest on the Fonds
~hall be llﬂid to Bortower, and unle:x such AgLed L it i< mende, Fender <Yl ot b lt-rillin-~| O pay Borrowar any mters =t on the
Fund« Lender shall give to Borrower, withent change an annmsd aeconnting of thee Funds shosing credits aned dobirs 1o the Funds
interest, if any, paid to Borrower on the Funds< and the panpo-e for which cede debit o the Funds was moade. Thee Funds e
pledged as additional =ccunty for the snms seonred by this Moz

If the amount of the Fands Leld by Lender, togetho r with the futnn: ioanthly anstalleients of Funds pavable prior to the dus
ihates of taxcs, ussessnients, insurance praminms and geound rents, shall exeeed the wmount required to puy =abl taxes, azssessments,
inetrance preminms and ground rents s they fall dues s b execss sbedi oot Beorowe s option, cither promptly ropaid to Borrower
or credited to Borrowdor on inonthly instalheints of Funds, 1T the womount of the Funds Leld by Lender =hall not be sufficient to
pay taxes, assesments, wsurance premunns and gronnd ponts s oty fall el Boniower shall pav o Lender any amount neeessary
to make up the deficiency within 30 dayvs after notice from Londer to Botrower requesting pavinent thercof,

Upon payment in full of all sums sccured by this Mortgage, Lender shadl promptly refund to Borrower any Funds held by
Lender.

 under paragraph 17 Lereof the Propcrty 1< =oll ar the Proparniy 12 otherwise aegmired by Londer, Lender shall applyv. no bater
than imumediately prior to the sale of the Propoty or i+ aegquisition by Lendder, any Funeds held by Lendo roat the fime of apphiea-
tion as a credit against the stms secured by this Morigage.

3. Applicatien of Payments, Unless applieable baw provides othoywgso, all paviionts yeecived by Lender under the Note and
paragraphis 1 and 2 Lereof <hall be applicd by Lendor first in payiaent of aoesists pavable to Lender by Borrower under paragraph
2 Lercof, then to interest payvable on the Note and on Future Advirees if anv, and then to the prinecipal of the Note and to the
principal of Future Mdvances if any.

4. Charges: Liens. Borrower shall pay all fuxes, assossnunts sl other chanees, fines and dmpositions atiributable to the
Property which may attain a4 priority over this Morrgane, ol geound rent if any. ar Lendor’s option in the manner provided
under paragraph 2 bereof o by Bortower making payaont, when Jue, diveerly 1o the payvee thereof, Borrower shall promptly
furnish to Lender all notiees of ameunts due wneder this pasgraph, sl in the ovent Bonower shall make payment directly,
Borrowrr shall promptly fummish to Lender reedipts evidening sueh povisents, Boorowor shall prommptly discharge any lien which
Las priority over this Mortgage; provided, that Barrower =lall not be pegquirad to discbarge any siueh lien so long as Borrower shall
agree in writing to the pavinent of the obligation sceured by stich lun in o« moanner acecptable to Lender, or shall in gool faith
conte~t such lien by, or defend enforcement of sueh livn in. gl proccedings whicl operate 1o prevent the enforcemont of the lien

or forfeiture of the Properiy or any part thereof.

S. Hazard Insurance. Borrower shall keep the Imjaovemint< nown oxnisting or Loreaftog ereeted on the Property insured against
loss by fire, hazands inchided within the term “oxtended coverage™. and <k othor hazands as Lender may reguire and in such
mmounts and for »uch periods as Lender may poquine: provided, thar Lendor <l not regoire that the amount of such coverage
exceed that amonnt of coverage required to pay the sums seonred b this Meorgage

The insurance cantder providing the inamanee 2hall Le cbosn by Bosrewer snbicot 1o spproval by Lender: provided, that such
approval shall ot be unreconably withLheM . AN paamiam= oo ineuoon po's ios Jhall be paid af femder’s option in the manner
provided under paragraph 2 Lercof or by Borrower making poovinons, when Jdoe directly 1o the insirance carrier.

All insurance policies and ronowals thepof shall bein forme coooptabile to Lender and <hall fnebide o standand mortgage clause
in favor of and in forn seeeptalle to Lender, Lendor shall Laave the tight to boll the palicics and 1enowals thereof, and Borrower
shall prowptly finnish 1o Lendor all ponewal netioos and b roedipts of paid promiuns, In the event of In<s. Borrowar shall give
prompt notice to the im=mamee cantier and Lender, and Londer moay moke proaf of o< 1 not made promptly by Borrower.

Unless Lender and Borrower otherwise agree i writing, instirsnee prosseds <hall he applied to restoration or repair of the
Projerty damaged, provided such restoration o topar s cvonnmnivadly feasabdes Bontower ~hadl Bave the night to offcet minor repains
to the Properay with the insurers spproval and noooive et nt therefor, IE Borrower and Londer are unahle to weree whethor sueh
T .'-tﬁl.'ﬂi(»!l nr l”r].'.lir \\'nl]]-l 'H' 1-t‘nrmmi-'.!||}‘ f& :i-:h!r_ rl'.r i!- Tc.:im:l,ﬂirs:l qnf sru!u;!nir ft ;ﬁl’»”ii_\' r};:\” baer 1nizals ‘-'\' in-!f[v‘ntlf'ﬁ!
appradsad at Lenders expense, I such restaration or vepoat 12 oot cootomically fraabh the insnranee §roceeds =kall beoapphial to
the st sectired by thos Mostgage, with the oxev~s af anv, pasd to Batntoawer, I the Projenty 15 abandoned by Borrower or af
Bonower fails 1o reapond to Lender within 30 Jduvs after notice by Leroder 1o Boorower that the meonanee carrind offers to settle
acclabin for insranee benctits, Lender 1< sothonized tovnflect and app!y the inmaranee proveids ar Lendior's optiom aather 1o restora-
tion or repair of the Property or to the sums sevured by this Montgse

Unless Lender and Borrower othorwise sgree in wiiting, any ~uch spplication of proceeds to principal shall not extend or
postpone the due date of the wonthly installinents roforrad 1o patagraphs Foand 2 Lborenf ar ehange the amount of such install-
ments.

If under pavagiaph 17 Lorvof the Progeoty o aequined by Lonedos s ot vehrs tivde aned intege~1 of Botrower snoand 10 any inar-
ance policics and i and to the proseeds thorenf resalting foom damage 1o the Pty poor 1o the <ade or aoguiation =hall pass to
Fenider to the extent of the suins seetized Ly this Mortgage smrestieteiv prion 1o sk sabe o segeiisition

6. Preservation and Mointenance of Property; Leaseholds; Condominiums. Hortower shall keep the Property in good repair
and shall not permit or vomimit waste, impainnent, o Jdetenaration of the Propwriy and shall comply with the jrovisicns of any
Teaze, if this Mortgage 1< on o leaschol) If this Mortgage 35 on o condomininin unit Borrower «Ladt perform all of Bormower's
obligations under the decliration of condaminium or nystar deeds the bv-lias and pogulations of b vondamianinm jooeet and
constituent dovuments.

7. Protection of Lender’s Security. [f Borrower fails to perform the cornenants anl sgresnients containal in this Morigage, or
if any action or provcoding 15 commeneed which matenaliy affecrs Tonder's interest in the Property, inchuding, but not Hinited to,
cininent domain, insolvenoy, code enforecmant., or ansngements or pro-cedings jnvoluang a bankipt or deaedent, then Lender at
Lender's option, upon notice (o Bomower, may make sich appearanees, disboirse sch sims and take ek artion as s neceszary to
protect Fende s intonest, dncluding. Lat net Himited to, disburs nient of roevnabde atrermien’s fors and entry upen the Property to
make repairs, Any amounts disboirsead by Lendor et to this poarsgraph 70 withontenest theroon. shatl beeome additional indebt-
odness of Borronar sooured by this Metteage, UnYss Borrower and Leneder cgree to othor tonims of pavnent, sih amounts shiall be
payvable upon notive from Lender to Bortower roquesting pavient thepeof, ard =hall Bear interost from the date of dishburscment at
the rate statad in the Xote unbrss payment of intercdt at ouh e wembd b vontray o applicable Loa in which svent such
amonunts xhall boar interost at the bighest rate permisabde b applesble Tin Neothing containet in thas parageaph T oshall oguire
Lender Lo incur any exj«nise or o any act bepoundo

8. Inspection. Lendir inay ke or eavse to be e toasomabh enine s ujon ated itispeotions of 1he Progperty, jroablod that
Lender shall give Botromer notice jrior to oty such insjeetinn sjeaiiving voasom b e thopodor nolaed ta Lenedor’s dntercst in
the Proparty.

9. Condemnation. The provacds of anv nwand or olam o dancee < et or sotmope it i corre s foes wth any candemna-
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